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BROKER AGREEMENT

This Broker Agreement is dated as of , 20 between Lakeside Financial Inc.
on behdf of itsdf and its affiliated companies located a 2102 Business Center Dr., #1.30, Irving, CA 92612
(collectively, "Lakesde Financid Inc.") and
Department of Real Estate Broker's License Number located at

("Broker"). This Agreamen arose becauss

A.  Brokerisamortgage broker thet isand will remain licensed as such by the Cdifornia
Depatment of Red Edae,

B.  Broker originates awide variety of mortgage gpplications It desires from time to time to submit
mortgage gpplications (the " Applications”) from loan goplicants ("Applicants’) to Lakeside Hnancid Inc. for its
congderation.

C. Thepurposeof thisAgreemernt isto serve asameder agreement governing al Applications Broker
ubmitsto Lakeside Fnancid Inc.

NOW, THEREFORE, thepatiesagreeasfollows

1. NonExdusveArrangement Broker may submit and Lakeside Financid Inc. will consder Applications for mortgege
loans Broker shdl have no obligation to submit Applicationson an exdusive besis, but shdl not submit any Application
concurrently to morethan one mortgage company. Likewise, Lakesde Finandid Inc. shdll be freeto obtain Applications
from other sources Lakesde Hnandid Inc. shdll, fromtime-to-time, supply Broker with rate shestsand underwriting
criteriato as3s Broker in sHecting Applicationstheat arelikely to qudify for loansarranged by Lakesde Financid Inc.

2. Contentsof Applications Applications shall consist a aminimum of acompleted loan application and credit report. It
shdl be Broker'sduty to perform duediligence on al informetion submitted. Broker representsand warrantsthat to the
best of itsinformetion and belief, after such duediligence, dl informetion in the Applications Broker submitsto
Lakesde Financid Inc. are accurate and not mideading. Broker shall be soldy respongible for dl cogsof itsorigination
effort and the chargesit incursfor credit report, loan officer compensation, merketing and other cods

3. Compliancewith RESPA. Lakesde Financid Inc. and Broker shdll eech provideinthelr disdosuresan etimated
disdosure of feesanticipated by each company. Inaddition, each submittd to Lakeside Financid Inc. shall condtitutea
representation and warranty thet Broker has performed sufficient servicesto quify for compensation under the safe
herbor provisonsof the Red Edae Satlement Procedures Act and Regulation X contained in the Satement of Policy
1999-1 Regarding Lender Paymentsto Mortgage Brokers Federd Regiger Docket No. FR-4450-N-01 and Satement of
Policy 2001-1 Clarification of Policy 1999-1 Regarding Lender Paymentsto Mortgage Brokers Federd Regiger Dodket
No. FR 7414-N-01, induding taking the gpplication and providing & leegt five out of the other thirteen qudifying service
Caegories,

1) Inititing/ordering VOE's (verification of employment) and VVOD's (verificationsof deposts)
2) Initiating/ordering requests for mortgage and other loan verifications
3) Initiating/ordering gppraisals
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4)
5)
6)
7)
8)

9)

Initiating/ordering ingpections or enginesring reports

Providing disclosures (truth-in-lending, good Faith estimate, others) to the Borrower
Ordering legd documents

Determining whether the property was located in aflood zone or ordering such sarvice

Andyzing the Applicant'sincome and delat and prequd ifying the Applicant to determine the maximum mortgegethet
the progpective Borrower can aford

Educating the Applicant hi the home-buying and financing process, advising the Applicant about the different types of
loan productsavailable, and demondrating how dosing costsand monthly paymentswould vary under eech product

10) Collecting financia informetion (tax returns, bank satements) and other related documentsthet are part of the

goplication process

11) Assging the Applicant in underwriting and deering credit problems

12) Maintaining regular contact with the Applicant, Realtorsand Lender between gpplication and dosing to gpprisethem

of the satusof the goplication and to gether any additiond informetion as nesded

13) Paticipating inthe loan closing

4.  Compensdtion. Contingent upon the closng of aloan onthe submitted Application and the disbursement to
Lakesde Hnancid Inc. of its compensation in the transaction, Lakeside Financid Inc. shdll pay Broker for itsservices
anindividudly negotiated fee for its services The payment shall be paid directly from the loan escrow when feesble or
if not, within 72 hours of Lakeside Finanda Inc.'sreceipt of such compensation.  If Lakesde Fnancid Inc,, inits
abolutediscretion, alowsa borrower to resaind aloan after it isfunded; the parties shdl return thelir compensstionto
the extent necessary to accomplish therestisson.

5. Indemification.

(@ ByLakesdeFinancd Inc. Lakesde Financid Inc. shdl indemnify and hold Broker and its
Agentsharmless from any and al demands, cogs judgmentsand claims of any kind (induding attorneys’ feesand court
cogs) arisgng out of clamsonan Application or resulting Loan arising fromthe acts or omissons of Lakeside Financidl
Inc. or itspersonnd or agents after the submission of an Application
to Lakesde Fnancid Inc.

(b ByBroke. Broker shdl indemnify and hold Lakeside Financid Inc. and its agentsharmless
fromany and dl demands, cogts judgments and daims of any kind (induding atorneys fees and court costs) arising out
of clamsonan Application or resulting Loan arising fromthe acts or omissions of Broker or its personne or agents
beforethe submission of an Application to Lekesde Financid Inc.

6. Compliancewith Laws Both patiesshdl indl of ther activities under this Agresment comply with thelaws
of the State of Cdiforniaand the United States. All activities by Broker shal be conducted in gtrict accordance withthe
CdiforniaRed Edate Law applicableto redl etaebrokers. If either party's license ceasesto bein good ganding, that
paty shall immediady notify the other inwriting.




7. Arbitration Agreementswith Applicants Lakesde Financid Inc. may require Applicantsto executean
arbitration agreement requiring the Applicantsto arbitrate al claimsthe Applicants may havewith Lakesde Financid
Inc., Broker and any other party inthetransaction. If an Applicant initistes arbitration with Lakeside Financid Inc.,
Broker gipulatesto join in such arbitration if it is named in thedaim or hasacross-dam agang Lekesde Financial
Inc.

8.  Arhitration of Disputes The parties agreethat any dioute between them shdl be decided by binding arbitration
under the rules of the American Arbitration Association. The prevailing party shdl be entitled to an award of itsatorney
and accounting fees fromthe losing party and arbitration cogs All hearingsshdl bein the County of Orange unless
otherwise agreed or ordered by the arbitrator™). Limited discovery shdl be conducted in the discretion of the
abitraor(s).

9. Saus of Paties The parties are Indgpendent contractors not the partners joint ventures or agents of the
other. Nether party has any power to bind or to represent the other. Lakeside Financid Inc. is not the agent of

any Applicart,

10. Misdlaneous This Agreement conditutes an integrated agreement between the partiesand supersdesdll
previous agreementsand negotiations This party isbinding upon and may be enforced by the successors assgnsand
affiliates of eech party. It shall be condrued asif drafted by both parties This Agreement may only be modified or
walved by an agreement inwriting. This Agreement may be executed in one or more counterpart or Sgneture pages
each of which shall be deemed an origina and together which shal comprise oneingrument. A facsmile of this
Agreement bearing the sgneture of aparty shall have the same legd effect asan origingl.

The parties have executed this Agreement to be effective on the date first set forth above.

LAKESDEHNANCIAL INC.: BROKER;

Lakeside Financia Inc.

By. By

Title Title



